
E. D. Hovee 
& Company, LLC 
Economic and Development Services 

 
 

MEMORANDUM 

To:  Don Wick, Economic Development Association of Skagit County 

From:  Eric Hovee & Paul Dennis, AICP 

Subject: Economic & Fiscal Benefits of the Anacortes to Sidney B.C. Ferry 

Date:  July 18, 2007 

 
Economic Development Association of Skagit County retained E.D. Hovee & Company, LLC to 
provide an economic benefit assessment of the Anacortes to Sidney, B.C. Ferry route. The 
Sidney route provides important tourism access both to Vancouver Island, B.C. and the Northern 
Puget Sound region, including Skagit County.  

SUMMARY RESULTS 
In summary, this analysis indicates that the following economic and fiscal benefits can be 
attributed to continued service of the Anacortes to Sidney B.C. Ferry. 

• As of 2006, approximately 131,600 passengers rode the Anacortes to Sidney B. C. ferry. 
Excluding the 17% of riders within the inter-islands, fully 83% traveled the full distance 
between Anacortes and Sidney. 

• Approximately 1,470 jobs with over $30 million in annual payroll and nearly $126 
million in annual spending are directly and indirectly associated with this ferry service 
for the Northern Puget Sound Region – of Island, San Juan, Skagit, Snohomish and 
Whatcom Counties.  

• The State of Washington receives $4.6 million a year in taxes related to the Anacortes-
Sidney B.C. ferry. Local jurisdictions collect $1.3 million in tax receipts each year. 
Approximately $45 in state and local taxes is generated in the Northern Puget Sound 
region for every Anacortes-Sidney B.C. ferry rider. 

ECONOMIC & FISCAL METHODOLOGY 
Information for this assessment has been obtained from Washington Community Trade & 
Economic Development (CTED), Washington State Department of Transportation (WSDOT), 
Skagit County Treasurer’s Office, and Minnesota IMPLAN Group. CTED provides information 
on tourism and its impact to Skagit County/Northern Puget Sound region. Ferry traffic statistics 
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is derived from published WSDOT reports. IMPLAN is used to derive economic multipliers 
specific to this region. Tax data is obtained from the Treasurer’s Office. 

Multiplier estimates are made using the IMPLAN Input-Output economic model that measures 
inter-industry transactions between all segments of the Skagit County economy. The economic 
multiplier is defined as the total direct benefit plus indirect benefit divided by the direct effect. 
For example, a job multiplier of 2.0 means that one job is created indirectly for every new job at 
a project site. 

TOURISM PROFILE 
According to a 2001 survey conducted on behalf of CTED, 11% of visitors in the Northern Puget 
Sound Region (i.e. Island, San Juan, Skagit, Snohomish, Whatcom counties) originated from 
Canada. Five percent of all Canadian visitors arrived from Vancouver Island. 

Approximately 131,600 passengers rode the Anacortes to Sidney B.C. ferry in 2006. Seventeen 
percent of riders (or 22,800 passengers) conducted their travels within the inter-islands of San 
Juan and Sidney B.C. The remaining 83% (or 108,800) went between Anacortes and Sidney B.C. 

The Northern Puget Sound Region captures $1.6 billion in annual tourism spending. 
Approximately 22,360 jobs are supported by tourism, with an annual payroll of $412.1 million. 
The state of Washington receives $92.3 million in annual tax receipts and local governments 
collect an estimated $25.5 million. 

ECONOMIC BENEFITS 
Economic benefits estimated for the Anacortes-Sidney B.C. are based upon known economic 
activity. Additional benefits occur when new investment is made in the form of new commercial 
buildings, public facilities, etc that support construction jobs, payroll, and tax base for a 
community; these benefits are not provided as they are outside the scope of this project. 

While the economic benefits presented in this analysis represent only the activity occurring in the 
Northern Puget Sound Region, businesses interact with other firms on a state, national, and/or 
global level, providing a broader economic benefit that reaches well beyond the political 
boarders of the Northern Puget Sound region. 

Economic benefits presented in this technical memorandum are substantially above those 
calculated with a prior 1997 assessment conducted by our firm. Due to limited data availability, 
previous studies have relied on generalized assumptions regarding spending potential of 
Anacortes-Sidney B.C. ferry travelers. The analysis presented in this updated study utilizes more 
detailed tourism profile data that was not previously available with prior estimates. Also noted is 
that the economic and fiscal benefits in this study cover the broader five-county Northern Puget 
Sound region and not Skagit County alone. Finally, the composition of ferry related visitor travel 
has changed over the last decade, with substantially greater spending on a per visitor basis.  
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Based on updated data and a refined estimation methodology, it is currently estimated that 
tourists spend $1.6 billion annually in the Northern Puget Sound Region. Five percent of all 
tourism activity is directly attributable to visitors originating from Vancouver Island; Therefore, 
visitors riding the Anacortes-Sidney B.C. ferry generate $80.2 million ($1.6 billion x 5%) in 
tourism spending. After taking inter-business transactions (business to business activity) into 
account, another $45.7 million is generated indirectly in the Northern Puget Sound economy. 
Ferry ridership on the Anacortes-Sidney B.C. route generates a total of $125.9 million in tourism 
spending, or $960 per rider. 

Tourism generated from the Anacortes-Sidney B.C. ferry directly supports 1,120 jobs and $20.6 
million of payroll in the Northern Puget Sound Region. With a jobs multiplier of 1.31 and 
income multiplier of 1.47, a total of 1,470 jobs and $30.3 million of payroll is supported 
throughout the Northern Puget Sound economy. 

Figure 1.  Annual Economic Benefits Associated with the Anacortes-Sydney Ferry 

 
Region 

Spending 
($Million) 

Earnings 
($Million) 

Employment 
(Jobs) 

Northern Puget Sound Region $1,603.1 $412.1 22,360 
% Originating From Vancouver Island 5% 5% 5% 
Direct Benefit $80.2 $20.6 1,120 
Multiplier 1.57 1.47 1.31 
Total Benefit $125.9 $30.3 1,470 
Note: All estimates subject to change. 
Source: E.D. Hovee & Company, LLC using CTED and IMPLAN data. 

FISCAL EFFECTS 
Tourism spending generated from the Anacortes-Sidney B.C. ferry provides governmental 
revenues to local and state agencies. Primary tax revenues include state business & occupation 
(B&O), sales, hotel/motel tax, and property taxes. 

The state of Washington receives an estimated $4.6 million a year in taxes related to the 
Anacortes-Sidney B.C. ferry. Local jurisdictions collect $1.3 million in tax receipts each year. 
Approximately $45 in taxes is generated in the Northern Puget Sound region for every 
Anacortes-Sidney B.C. ferry rider. 

Figure 2. Annual Fiscal Benefits of the Anacortes-Sidney B.C. Ferry 

 
Region 

Local 
($Million) 

State 
($Million) 

Total 
 ($Million) 

Northern Puget Sound Region $25.5 $92.3 $117.8 
% Originating from Vancouver Island 5% 5% 5% 
Direct Tax Benefit $1.3 $4.6 $5.9 
Note: All estimates subject to change. 
Source: E.D. Hovee & Company, LLC. 
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